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FOREWORD 

PREPARED BY THE CHAIRMAN OF THE EXECUTIVE COMMITTEE. 


Financial statements reflect the results obtained from the budget estimates for the previous 
financial year, which in a combination of all three production resources namely, material, 
money and manpower. Our income sources have come under tremendous pressure as a 
result of Government increasingly seeking to devolve additional responsibilities to Local 
Government, without providing the necessary financial resources. The demand for 
infrastructure by far exceeds the means to address these needs in our community at large. 

Our biggest challenge for Phalaborwa is to identify sufficient sources of income and to 
secure our sources. The impact of the transfer of services such as water , sanitation and 
environmental health is not yet reflected in this years statements due to delay in the section 
78 process .Although not revealed in the financial report there is a current risk of water debt 
of R122 344 857. This could have a negative effect on future development of the 
municipality. 

We as community leaders are optimistic that we will meet the needs of our community, 
within the constraints of out limited resources. 

In conclusion I would like to express my appreciation to the Management Committee, the 
Municipal Manager and her staff for their support, co-operation and hard work. 


CHAIRMAN : EXECUTIVE COMMITTEE 
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TREASURER'S REPORT 
INTRODUCTION 

This report and the following accounting policies, statements, notes and appendixes refer to 
Phalaborwa which includes the towns and villages in the Phalaborwa jurisdiction area, of 
which Phalaborwa, Namakgale and Lulekani Towns are the main contributors to the income 
of the Greater Phalaborwa. 

1. OPERATING RESULTS 

The year-end with an operating surplus of R 32 815 901 

Details of the operating results per Departments, classification and purpose of 
expenditure are included in appendices D and E. The applicable statistics are shown 
in Appendix. F. The overall operating results for the year ending on the 30*'^ June 
2007, is as follows: 


Income 

ACTUAL 

ACTUAL 

INCREASE 

BUDGET 

VARIANCE 


2008 

2007 

(DECREASE) 

2008 

ACTUAL/ 


R 

R 

2007/2008 

R 

BUDGET 




% 


% 

Opening surplus 

19 420 020 

19 037 509 

2% 

4 628 361 

320% 

Operating income 

168 779 595 

135 400 374 

20% 

146 471 000 

15% 

For the Year 

188 199 615 

154 437 883 

18% 

151099 361 

25% 


Expenditure 

ACTUAL 

2008 

R 

ACTUAL 

2007 

R 

INCREASE 

(DECREASE) 

2007/2008 

% 

BUDGET 

2008 

R 

VARIANCE 

ACTUAL/ 

BUDGET 

% 

Operating 

expenditure 

135 963 694.00 

133 896 050 

2% 

167 000 991 

-19% 

Sundry transfers 

-2 462 622.00 





Closing surplus 

49 773 299 

19 420 020 

61% 

-15 901 630 

110% 


The main areas of increases are the 

foiiowing: 37 122 362.00 


Description 

2008 

2007 

% Increase 

Assessment Rates 

50 701 867.00 

35 735 455 

70% 

Water 

34 256 143.00 

13 298 781 

39% 

Electricity 

-2 558 378.00 

-3 756 966 

147% 
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The Increase and (decreases) in expenditure for expenditure groups is as 

foilows: 1 943 826.00 


Description 

2008 

2007 

% 

INCREASE 

(DECREASE) 

%OF 

TOTAL 

EXPENDITURE 

Salaries and Allowances 

64 622 428 

58 660 532 

10% 

47.53% 

General Expenses 

51 646 368 

38 346 020 

35% 

37.99% 

Repair and Maintenance 

5 440 739 

5 408 705 

1% 

4.00% 

Capital Charges 

2 416 943 

3 277 256 

-26% 

1.78% 

Contribution to Fixed 

Assets 

415 796 

235 545 

77% 

0.31% 

Contributions 

9 904 000 

13 754 961 

-28% 

7.28% 

Vehicle cost 

4 135 487 

4 308 084 

-4% 

3.04% 

Less Charge out 

-27 365 086 

-27 365 086 

0% 

-20.13% 

Purchase of Electricity 

19 576 940 

16 255 562 

20% 

14.40% 

Purchase of Water* 

5 170 080 

21 138 290 

-76% 

3.80% 

Total 

135 963 695 

134 019 869 

1.45% 

100.00% 


*Note: Lepelele water not paid since November 2007 

1.1 RATES AND 
GENERAL SERVICE 


Description 

ACTUAL 

2008 

R 

ACTUAL 

2007 

R 

VARIANCE 

2007/2008 

% 

BUDGET 

2008 

R 

VARIANCE 

ACTUAL / 

BUDGET 

% 

INCOME 

90903415 

69 098 460 

76.01% 

91 335 622.00 

99.53% 

EXPENDITURE 

89 824 205 

77 086 276 

85.82% 

88 184 036.00 

101.86% 

SURPLUS (DEFICIT) 

1 079 210 

-7 987 816 

-740.15% 

3 151 586.00 

34.24% 

SURPLUS (DEFICIT) AS 
% OF TOTAL INCOME 

1.19% 

-11.56% 


3.45% 



1.2 HOUSING 


Description 

ACTUAL 

2008 

R 

ACTUAL 

2007 

R 

VARIANCE 

2007/2008 

% 

BUDGET 

2008 

R 

VARIANCE 

ACTUAL / 

BUDGET 

% 

INCOME 

-48279 

83 908 

-173.80% 

116 922.00 

-41.29% 

EXPENDITURE 

21 792 

133583 

612.99% 

136 861.00 

15.92% 

SURPLUS (DEFICIT) 

-70 071 

-49 675 

70.89% 

-19 939.00 

351.43% 

SURPLUS (DEFICIT) AS 
% OF TOTAL INCOME 

145.14% 

-59.20% 


-17.05% 



The variance is due to the fact that the service are no longer subsidised by Government and the 
grant from the council not being utilized. 
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1.3 TRADING 
SERVICES 

1.3.1 ELECRICITY 


Description 

ACTUAL 

2008 

R 

ACTUAL 

2007 

R 

VARIANCE 

2007/2008 

% 

BUDGET 

2008 

R 

VARIANCE 

ACTUAL / 

BUDGET 

% 

INCOME 

30126854 

29 829 633 

99.01% 

31438 020.00 

95.83% 

EXPENDITURE 

32 685 232 

33586599 

102.76% 

31 575 939.00 

103.51% 

SURPLUS 

(DEFICIT) 

-2 558 378 

-3 756 966 

146.85% 

-137 919.00 

1854.99% 

SURPLUS 
(DEFICIT) AS%OF 
TOTAL INCOME 

-8.49% 

-12.59% 


-0.44% 



(SEE Appendix F for more details) 


1.3.2 WATER 


Description 

ACTUAL 

2008 

R 

ACTUAL 

2007 

R 

VARIANCE 

2007/2008 

% 

BUDGET 

2008 

R 

VARIANCE 

ACTUAL / 

BUDGET 

% 

INCOME 

47 583 

884.00 

35 906 917 

75.46% 

62 103 570.00 

76.62% 

EXPENDITURE 

13 327 741 

22608136 

169.63% 

69 725 659.00 

19.11% 

SURPLUS 

(DEFICIT) 

34 256 143 

13 298 781 

38.82% 

-7 622 089 

- 449 . 430/0 

SURPLUS 
(DEFICIT) AS%OF 
TOTAL INCOME 

71.99% 

37.04% 


-12.27% 



(SEE Appendix F for more details) 
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2 CAPITAL EXPENDITURE 
FINANCING 


2.1 The expenditure on fixed assets incurred during the year amounts to: R 

The actual expenditure is less than budgeted for and consists of the 
following: 


Description 

ACTUAL 

2008 

R 

BUDGET 

2008 

R 

Computer equipment 

90475 

105 579 

Equipment 

226 174 

263 932 

Furniture 

70410 

82 165 

Infratructure 

4611253 

5 381075 

Office Equipment 

59 342 

69 249 

Total 

5 057 654 

5 902 000 


2.2 Resources used to Finance Fixed Assets were as follows: 


Description 

ACTUAL 

BUDGET 

ACTUAL 


2008 

2008 

2007 


R 

R 

R 

Consolidated Loan Fund 




Capital development Fund 



1 747 838 

Contribution from 

Operating Income 

415 796 

485 211 

235 545 

Water Reserve 




Town Development Fund 




Grants and Subsidies 

4 641 858 

5 416 789 

355 156 

Public Contributions 




External Loans 




Land Trust Fund 




Total 

5 057 654 

5 902 000 

2 338 539 


5 057 654.00 
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3. RISK CLARIFICATION 

The following risks is hereby expressed and clarified: 

• The conversion of our Financial system from Finstel to Sebata FMS on 14 April 
2007 created numerous back locks and had to be addressed by appointment of 
consultants to rectify numerous wrong allocations due to system parameters not 
correctly set-up. The late conversion alone does create risk as a conversion of 
this nature inherently contains major change management issues that require 
time to address. 

• The audits for 2004/05 and 2005/06 have not been released and the and 
2006/07 statements are being audited thus the 2007/08 statements may be 
impacted if adjustments are required by the auditor general. 

• The statements of 2007/08 are compiled to our best ability and as accurately as 
the information to our disposal allowed. 


4. EXPRESSION OF APPRECIATION 

I am grateful to The Mayor, The Chairman and members of the Executive Committee, 
Councillors, The Municipal Manager and Directors for the support they have given my staff 
and me during the year. 

TNKUNA 

CHIEF FINANCIAL OFFICER 
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ACCOUNTING POLICIES 

1. Basis of Presentation 

1.1 These financial statements have been prepared so as to conform to the 
standards laid down by the institute of Municipal Treasurers and Accountants 
in its Code of Practice (1992) and Report of the Standardisation of Financial 
Statements of Local Authorities (S*'^ Edition, as amended). 

1.2 The financial statements are prepared on the historical cost basis, adjusted 
for capital expenditure as more fully detailed in note two. The accounting 
policies are consistent with those applied in the previous year, except if 
otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

• Income is accrued when available and measurable. Certain direct income is 
accrued when received, such as traffic fines and certain licenses. 

• Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The balance sheet includes the Rate and General Services, Housing Services, Trading 
Services and the different funds, reserves and provisions. All inter departmental 
charges are set-off against each other, with the exception of assessment rates, 
refuse removal, electricity and water which are treated as income and expenditure 
in the respective departments. 

3. Fixed Assets 

3.1 Fixed assets are stated: 

• At historical cost, or 

• at valuation (based on the market price at date of acquisition), where assets 
have been acquired by grant or donation 

• while they are in existence and fit for use, except in the case of bulk assets, 
which are written off at the end of their estimated life as determined by the 
Treasurer. 
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3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital 
Receipts" in the notes to the balance sheet is tantamount to a provision for 
depreciation, however, certain structural differences do exist. By way of this 
"Provision" assets are written down over their estimated use full life. Apart 
from advances from the various council funds, assets may also be acquired 
through: 

• Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge against the operating income, and therefore it is 
unnecessary to make any further provision for depreciation. 

• Grant or donation, where the amount representing the value of such grant or 
donation is immediately credited to the "Loans Redeemed and Other Capital 
Receipts" account. 

3.3 All net proceeds from the sale of fixed property are credited to the Land Trust 
Fund. Net proceeds form the sales of all other assets are credited either to 
the operating account or the Capital Development Fund. 

3.4 Capital assets are financed from different sources, including external loans, 
operating income, endowments and internal advances. These loans and 
advances are repaid within the estimated lives of the assets acquired from 
such loans or advances. Interest is charged to the service concerned at the 
ruling interest rate applicable at the time that the advance is made. 


4. Stock 

Stock is valued at the lower of cost, determined on the weighted average basis. 


5. Funds and Reserves 

5.1 Capital Development Fund 

The Capital Development Fund Ordinance No 9 of 1978, requires a minimum 
contribution of 1,0 percent of the defined income of a local authority for the 
immediately preceding financial year. 
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5.2 Consolidated Loans Fund 

The redemption of Internal Advances in the Consolidated Loans Fund is 
provided for by the annual repayment of advances made to the borrowing 
accounts calculated on the estimated life assets acquired but subject to a 
limitation of a maximum of 30 years on the life of any individual asset. 
Internal loans are repaid in relation to the life of an asset on the straight line 
method. 

Interest on Internal advances is charged at 17%pa as an interim measure due 
to lack of funding for external investment. Interest on internal investment is 
calculated at prime bank rate as per financial year end. ( 11 %). Surplus 
external interest after allocation to Capital Development Fund is transferred 
into Consolidated Loans Fund. 

5.3 Land Trust Fund 

All transactions concerning the development, purchasing or selling of land 
are set off against this fund according to Article 79 (18) of Ordinance 17 of 
1939. Any credit balance is invested external. 

5.4 External- and Internal Bursary Funds 

Bursaries are granted to students according to the rules of the funds. 
Contributions to the funds are made from income on a yearly basis, 
depending the requirements of the funds. 

5.5 Community Facilities and Endowment Funds 

Town Developers contribute to the funds in terms of the constitution of the 
relevant town to provide for engineering services, parks and open spaces and 
other facilities. Contributions are also acquired from tenants of state- 
financed housing in term s of the Housing Code. 

5.6 Interest Reserve 

Deficits and surpluses in the income account of the Consolidated Loans Fund 
are set off against the interest reserve when the interest rate on advances to 
the borrowing services are equal to that of the Loans Fund for Local 
Government. 

5.7 Insurance Reserve 

Serve for stabilisation of insurance premiums and also for claims whereof the 
excess payment are more than the claim. 
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5.8 Transport Reserve 

Serve for stabilisation for transport costs where unexpected high reparations 
are necessary. 


5.9 Road Subsidy Fund 

Yearly contributions are received from the Provincial Administration for the 
maintenance of Hendrik van Eck Drive (Provincial road). 

5.10 Loss of Rent and Renewal Funds 

Tenants of state-financed housing contribute for the maintenance of the 
properties. 

Funds mentioned in paragraph 5.4 to 5.10 are invested in the Consolidated 
Loans Fund and earn interest at a rate equal to that of the Local Authorities 
Loan Fund. 


6. Retirement Benefits 

The Council and it employees contribute to the Transvaal Municipal Pension Fund, 
Transvaal Municipal Gratuity Fund and the Transvaal Municipal Retirement Fund 
which provides retirement benefits to such employees. 

The retirement benefit plan is subject to the Pension Fund Act, 1956, with pensions 
being calculated on the final Pensionable Remuneration paid. Current contributions, 
22% of the basic salary of the employee, are charged against operating income on 
the basis of current service cost. 

Full actuarial valuations are performed on a yearly basis. 


7. Surpluses and Deficits 

Any surpluses or deficits arising from the operation of the Electricity and Water 
Services are transferred to Rate and general Services. The Parking Meter Account 
however, is a closed account and therefore any surplus or deficit is retained in that 
service for its own use. 


8. Treatment of Administration and other Overhead Expenses 

The costs of internal support services are transferred to the different services in 
accordance with the Institute Report on Accounting for Support Services (June 1990). 
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9. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in 
the value occurred, and are invested per Circular No 26 of 31^* January 1991 issued 
by the Provincial Administration, Community Development Branch and also the Code 
of Investments Practice. 


10. Income recognition 

10.1 Electricity and Water Billings 

All meters are read and billed monthly. 


10.2 Assessments Rates 

The Municipality of Ba - Phalaborwa applies a differential site rating system. 
In terms of this system the assessment rates are levied on the land value of 
property, and rebates are granted according to the use to which a particular 
property is put. 

Rebates are also granted to residents that occupy their own property and 
additional relief are granted to pensioners with low income. 


12. Consolidated Loans Fund 

The capital resources of the Consolidated Loans Fund consist of both external and 
internal loans. Advances are made to borrowing departments at an interest rate 
equal to the cost of servicing the Fund's capital and are repaid over the useful life of 
the assets acquired. 
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BALANCE SHEET AT 30 JUNE 2008 



Not 

e 

2008 

2007 



R 

R 

CAPITAL EMPLOYED 

FUNDS AND RESERVES 


61 306 224 

56 007 615 

Statutory Funds 

1 

58 427 727 

54 135 838 

Reserves 

2 

2 878 498 

1 871 778 


ACCUMULATED (DEFICIT) 
RETAINED INCOME 18 

TRUST FUNDS 
LONG TERM LIABILITIES 
CONSUMER DEPOSITS- 
SERVICES 


49 773 299 
111 079 522 
13 578 049 
807 963 

3 147 335 
128 612 869 


19 420 020 
75 427 635 
(184 448) 
807 962 

3 098 665 
79 149 814 


EMPLOYMENT OF CAPITAL 


FIXED ASSETS 
LONG TERM DEBTORS 


NET CURRENT 
ASSETS/(LIABILITIES) 

CURRENT ASSETS 
Investments 
Inventory 

Bank/Cash Gravelotte 
Debtors 


9014892 
23 659 539 
32 674 431 


95 938 437 

124 069 012 
88 000 
9 697 309 
357 440 
113 926 262 


10 369 877 
18 675 764 
29 045 641 


50 104 173 

91 871 894 
163 000 
6 032 448 

85 676 446 


CURRENT LIABILITIES 


28 130 575 


41 767 721 


Creditors 
Bank Overdraft 
Shortterm loan 


25 403 175 
-698 274 
3 425 674 


16 555 339 
21 786 708 
3 425 674 


128 612 868 


79 149 814 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 

30 June 2008 


CASH RETAINED FROM OPERATING 
ACTIVITIES 

Cash Generated By Operations 

Investment 

Income 

(lncrease)/Decrease in Working Capital 


Less: Interest Paid To 
Surplus 

External Interest Paid 

Cash Available From Operations 

Cash Contributions From The Public And State 
Net Proceeds On Disposal Of Fixed Assets 

CASH UTILISED IN INVESTING ACTIVITIES 
Investment In Fixed Assets 

NET CASH FLOW 


Note 


19 

17 

20 


17 


2008 

R 

-43 493 412 


4 641 175 


(25 002 676) 


(20 361 501) 


(20 361 501) 


-23 131 911 


2007 

R 

1 898 192 
(26 176 358) 

(1 146 255) 

(27 322 613) 


25 030 103 


(23 131 911) 


(1 235 655) 


(44 729 067) 


(1 235 655) 


662 537 


CASH EFFECTS OF FINANCING ACTIVITIES 
lncrease/(Decrease) In Long-Term 

Loans 21 

lncrease/(Decrease) In Short-Term 

Loans 22 3425673.61 

(lncrease)/Decrease In Cash 

Investments 23 75 000 

(lncrease)/Decrease In Cash 24 (22 889 540) 8 687 105 


NET CASH (GENERATED)UTILISED (22 814 541) 12 112 778 


i8 I P a g e 




BA-PHALABORWA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS FOR 30 JUNE 2008 




BA-PHALABORWA MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS FOR 30 JUNE 2008 


NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 2007 

R R 

1 STATUTORY FUNDS 


Capital Development Fund ( Balance Sheet). 

31 023 602 

29 102 307 

Plus : Loans Outstanding 

6 120 547 

7 073 451 

Capital Development Fund 

37 144 150 

36 175 758 

Land Trust Fund 

5 164 652 

4 976 319 

Town Development Suspense account 

11 358 575 

7 868 908 

Community Facilities 

57 023 

56 412 

Endowment Fund 

5 216 020 

5 141 561 

Insurance Fund 

(168 316) 

(83 120) 

(Refer to appendix A for more detail) 

58 772 104 

54 135 838 

RESERVES 

Interest Reserve 

138 381 

136 898 

Accumulated Leave 

2 247 996 

1 247 996 

Renewal Fund Old Age Home 

137 668 

136 203 

Loss of Rent Old Age Home 

354 454 

350 681 

(Refer to appendix A for more detail) 

2 878 499 

1 871 778 

TRUST FUNDS 

Road Subsidy 

29 131 

27 864 

FMG Grant 

76 921 

(421 763) 

Sports Development Grant 

100 234 

100 234 

MSP Grant 

70 163 

70 163 

Transitional Grant 

39 053 

39 053 

(Refer to appendix A for more detail) 

315 503 

(184 448) 


4 LONG TERM LIABILITIES 

ABSA 

RSC Interest Free Loan 807 962 807 962 

807 962 807 962 


Less Current portion Transferred To 
Current Liabilities 

(Refer to Appendix B for nnore detail on 807 962 807 962 

Long Term Liabilities) 

NORTHERN SERVICES COUNCIL 

An interest free loan were advanced for the development 
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of a waste disposal site for the Greater Phalaborwa and 
are repayable over a period of 15 years 

5 CONSUMER DEPOSITS - SERVICES 


Electricity and Water 3 147 335 

Sundry Deposits 

3 147 335 

Guarantees in lieu of Electricity and water 

Deposits 33 822 


6 FIXED ASSETS 


Fixed assets at the beginning of the year 102 959 023 

Capital expenditure during the year 5 057 654 

Less: Assets written off, transferred 
Disposed of during the year 


Total Fixed Assets 108 016 678 

Less: Loans redeemed and other capital receipts (99 001 785) 


Net Fixed Assets 9 014 893 

(Refer to appendix C and section 2 of 
theTreasure's 

report for more details on Fixed Assets) 

7 INVESTMENTS 

UNLISTED 
Call - Deposits 

Long Term Investment 


88 000 
88 000 


88 000 


Market value of listed investments and 
management 

valuation of unlisted investments 


Circular no 26 of 1991 issued by the Provincial Legislature 
requires local authorities to invest funds, which are not 
immediately 

required, with prescibed institutions and the period should 
be such that it will not be necessary to borrow funds against 
the investment at a plenary rate to meet commitments 
No investment have been written off during the 
year 

No investment have been pledged as security 
for any 

funding facilities of the council 


3 098 666 
3 098 666 
33 822 


101 723 369 
1 235 654 


102 959 023 
(92 589 146) 


10 369 877 


163 000 
163 000 


163 000 
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8 LONG TERM DEBTORS 

Tool Loan 
Weapon Loans 
Clothes Loan 

Consumer Loans 23 659 539 18 675 764 

Stand Loans 

23 659 539 18 675 764 


9 INVENTORY 


Consumables 9 697 309 6 032 447 

9 697 309 6 032 447 


10 DEBTORS 

Current Debtors/Consumers and Other 
Long term Portion 
Amount paid in advance 


Less: Provision for Bad Debts 


11 DEFERRED CHARGES 

12 PROVISIONS 

Working Capital 53 159 572 44 255 572 


13 CREDITORS 


190 745 373 133 303 425 

23 659 539 54 059 

3 425 467 

167 085 834 129 932 017 

53 159 572 44 255 572 

113 926 262 85 676 445 


Trade Creditors 
Suspense Accounts 
Amounts received in advance 
Sundry loans in Advance 
Sundry Creditors 


5 364 821 
18 049 767 

1 150 
51 603 

23 467 341 


48 656 
16 380 719 
46 676 
1 150 
78 138 

16 555 339 
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ASSESSMENT RATES 

Valuation 

Actual 

Actual 


as at 

Income 

Income 


Ol-Jul-03 

2 008 

2 007 


R'OOO 

R'OOO 

R'OOO 

Residential 

73342 

13 341 519 

12 072 

Commercial 

19888 

3 617 793 

5 471 

State 

3522 

640 681 

1033 

Municipal 

97 



Agricultural 

56118 

10 208 331 

247 

Mining 

15310 

2 785 016 

462 

Exempt 

5170 




173 447 

30 593 340 

19 285 

Valuation on land are performed every three 
years. The last general valuation came into 
effect on 1 July 2003. The basic rate was 

19.97c per rand (18.44c -2005) on land only 

168 180 




REBATES GRANTED 

Residential occupied by Owner 40% 

Low -income Pensioners 20% 

Government Property 20% 

Additional: 

PartiallyServiced 2% 

Not Serviced 5% 

Indigents 100% 


15 COUNCILLORS' REMUNERATION 


Mayor's Allowance 

Speaker 

Chief Whip 

Councillor's Allowance 
Management Committee Allowance 


15A MUNICIPAL MANAGER & SECTION 57 APPOINTMENTS 

MUNICIPAL MANAGER 
DIRECTOR CORPORATE SERVICES 
DIRECTOR TECHNICAL SERVICES 
DIRECTOR COMMUNITY SERVICES 
DIRECTOR STRATEGIC PLANNING 
& INFORMATION SERVICES 
CHIEF FINANCIAL SERVICES 


467 296 

448 097 

373 836 

361 157 

350 472 

339 423 

3 364 512 

3 400 704 

963 795 

999 393 

5 519 911 

5 548 774 


780 000 

566 865 

560 539 

493 031 

560 539 

489 646 

560 539 

577 276 

560 539 

577 276 

630 000 

533 130 

3 652 156 

3237224 
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16 AUDITOR'S REMUNERATION 


AuditFees 

Current Year 1820 604 44 167 

under Provision Prior Year 

1 820 604 44 167 


17 FINANCE TRANSACTIONS 


Total External Interest Earned And Paid 
Interest Earned 
Interest Paid 


Capital Charges Debited To Operating Account 

Interest: 

External 0 0 

Internal 1050 486 1 248 720 

Redemption 

External 

Internal 1354 985 

2 405 471 1 248 720 


18 APPROPRIATIONS 


Approriation Account 

Accumulated surplus at the begining of the Year 
Operating (Deficitj/Surplus for the Year 
Appropriation for the Year 


19 420 020 
32 815 901 
(2 462 623) 


19 037 509 
1 504 324 
(1 121813) 


Contribution to Parking Meter Fund 

332307 


332307 

Contribution to Extention 5 

- 


- 

Prior Year Ajustment 



(1 454 120) 


- 


- 


Accumulated (Deficit)/Surplus at the end of the 

Year 49 773 299 19 420 020 


Operating Account: 

Capital Expenditure 
Contribution to Bad Debt Provision 
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Funds(Accumalated Leave) 
Reserves 


19 CASH GENERATED BY OPERATIONS 


(Deficit)/Surplus For The Year 

Adjustments in Repeat of 

Previous Year 's Operating Transactions 

Abnormal Transactions 
Approriations Charged Against 
Income 
Funds 
Reserves 
Fixed Assets 
Provisions 
Capital Charges 
Interest Paid: 

To Internal 
Funds 
On External 
Funds 

Redemption: 

Of Internal Advances 
Of External 
Loans 

Investment Income (Operating 
Account) 

Grants and susidies 
(Operating Account) 

Non Operating Income: 

Funds 

Reserves 

Non -Operating Expenditure 
Funds 
Reserves 
Grants 


32 815 901 
(2 462 623) 


415 796 


-1 050 486.30 


-1 354 984.72 


(23 737 456) 
(17 760 129) 


500 000 
15 027 
17 260 129 
4 641 175 


20 (INCREASE ) DECREASE IN WORKING CAPITAL 

(lncrease)/Decrease in Inventory (3 664 861) 

(Increase )/Decrease in Debtors (28 249 816) 

lncrease/(Decrease) in Creditors 6 912 002 

(25 002 676) 


21 INCREASE/(DECREASE) IN LONG -TERM LOANS 

(External) 


1 504 324 
(1 121813) 

235 545 

(529 298) 

(1 747 838) 

(22 631911) 
1 308 123 

(3 192 019) 
(1471) 

26 176 358 


(1 146 255) 

(1 146 255) 
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Loans Raised 
Loans Repaid 


22 INCREASE/(DECREASE) IN SHORTTERM LOANS 

(External) 

LOANS RAISED 
LOANS REPAID 


6 001 268 

2 575 594 

3 425 674 


23 (INCREASE )/DECREASE IN EXTERNAL 

CASH INVESTMENTS 

Investments Realised 75 000 

Investments Made 

75 000 


24 (INCREASE)/DECREASE IN CASH ON HAND 

(21 576 562) (12 889 457) 

1 312 978 I (21 576 562) 

(22 889 540) 8 687 105 


25 RETIREMENT BENEFIT 


Cash Balance at the beginning of the Year 
Less Cash Balance at the end of the Year 


26 CONTINGENT LIABILITIES AND 
CONTRACTUAL OBLIGATIONS 


Guarantees by Council in Respect of Commercial 
bank Housing Loans 

27 CAPITAL COMMITMENT 


28 CONSOLIDATED LOANS FUND 


External Loans(See appendix B) 

807 962 

807 962 

Internal Investments (Appendix A) 

- 

- 

Less Capital Development and Land Trust Fund) 

53 667 377 

49 020 985 

Less: 

(53 667 377) 

(49 020 985) 

External Investment 

- 

(51 358 901) 

(Refer Appendix B for more detail) 

1935 835 

2 337 916 


Net Expenditure Charges to Borrowing Services 
At an Average Rate Of 28% 

(Rate =416251/2192171) 

Interest Paid On External Loans 

Interest Paid On Internal Investments 397 446 1 248 720 

397 446 1 248 720 
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Less : Interest Earned On external Investments 

397 446 1 248 720 


29 CAPITAL DEVELOPMENT FUND 

Oustanding advances to Borrowing Services 6 120 547 7 073 451 

Accumulated Fund 37 144 150 36 175 758 

Less: Internal Investment in Consolidated Loans 
Funds 

External Investment 

6 120 547 7 073 451 
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APPENDIX B 

EXTERAL LOANS AND INTERNAL ADVANCES 


EXTERNAL 

LOANS 


Issued 


Local registered 

Stock 

Loan 

non Redeemable 


GOVERNMENT 

LOANS 

Northern Services 
Council 


Refer 
Note 28 


BALANCE 

AT 

2007/06/30 

PREVIOUS 

YEAR 

CORRECTIONS 

RECEIVED 

DURING 

THE 

YEAR 

REDEEMED 

OR 

WRITTEN 

OFF 

DURING 

THE 

YEAR 

BALANCE 

2008/06/30 

R 

R 

R 

R 

807 962 




807962 

807 962 


0 

0 

807962 

807 962 


_ 

_ 

807 962 







BALANCE 

AT 

PREVIOUS 

YEAR 

RECEIVED 

DURING 

THE 

REDEEMED 

OR 

WRITTEN 

OFF 

DURING 

THE 

BALANCE 


30/06/2007 

CORRECTIONS 

YEAR 

YEAR 

30/06/2008 

INTERNAL ADVANCES TO 
BORROWING SERVICES 

Consolidated 

Loans Fund 

R 

2 337 

916 


R 

R 

402 081 

R 

1 935 835 

Capital 

Development 

Fund 

7 073 

451 



952 904 

6 120 547 


9 411 

367 


- 

1 354 985 

8 056 382 


Total 

Refer notes 28 
and 29 


10 219 
329 


1 354 985 8 864 344 
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APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2007 

R 

681 277 



SERVICES 

RATES AND GENERAL 
SERVICES 

Community Services 

Civil Defence 
Health Services 
Public Works 
Technical services 
Council General Expences 
Town Secretary 
Municipal Manager 
Human Resources 
Town Treasurer 
Street Lightning 
Fitting & Turning 
Traffic Services 
Strategic Plaaning 
Mechanical Workshop 

Subsidised Sevices 

Ambulance sevices 

Cemetary 

Library 

Fire services 

Municipal Buildings 

Parks and Recreation 

Security 

Fixed Properties 

Economic Services 

Licensing 

Cleaning 

Sewerage 

Pound 

Parking Meters 

Housing Services 

Economic Housing 
Sub-Economic Housing 


Budget 

2008 

R 

2402000 


1652000 
1 92000 
955000 

150000 
1 27000 

228000 


1 00000 



650000 



Balance at 
2007/06/30 
R 


57 

647 

022 

25 

631 

074 


62 

526 


269 

988 

20 

887 

831 


361 

459 


624 

718 


153 

574 

1 

988 

838 


14 

324 


24 

004 

1 

014 

048 


229 

764 

16 

945 

803 


3 

538 


275 

356 


198 

686 


937 

597 

13 

296 

359 

2 

180 

854 


40 

498 


12 

916 


15 070 145 


387 593 
2 874 904 
11 286 525 
394 228 
126 895 


948 385 


Expenditure 
during year 
R 

5 052 110 


4 940 757 


4 257 

024 

251 

068 

3 

753 

92 

850 

7 

440 

5 

525 

64 

871 

109 

277 

148 

948 


1 1 1 353 



Redeemed 

Tranferred 

or Written 
of 
R 


Balance at 

2008/06/30 

R 


62 

699 

132 

30 

571 

831 


62 

526 


269 

988 

25 

144 

855 


365 

212 


717 

568 


161 

014 


5 

525 

2 

053 

708 


14 

324 


24 

004 

1 

123 

325 


148 

948 


229 

764 

17 

057 

156 


3 

538 


275 

356 


198 

686 


937 

597 

13 

296 

359 

2 

292 

206 


40 

498 


12 

916 

15 

070 

145 


387 

593 

2 

874 

904 

11 

286 

525 


394 

228 


126 

895 


6 995 
941 390 


6 995 
941 390 



Electricity 



7 207 497 


5 544 




7 213 041 


Water 



36 150 223 






36 150 223 

554 377 

Extension 7 

3500000 


554 377 






554 377 


Extension 5 



451 506 






451 506 

Previous year Adjustment 





. 


2 338 539 


1 235 654 SUB TOTAL 


1 235 654 TOTAL FIXED ASSETS 


5902000 


5902000 


Less:Loans Redeemed and 


102 959 023 
102 959 023 

92 589 146 



Previous year Adjustment 

(1 007 779) 

1 747 838 

Loans Redeemed and Advances Paid 

36 905 456 

235 545 

Contributions Ex operating Income 

4 708 524 


Reserves 

4 901 458 

355 156 

Grants and Subsidies 

47 081 176 


Public Contribution 

311 


5 057 654 
5 057 654 

5 057 654 


415 796 
4 641 858 


(1 354 985) 
(1 354 985) 


108 

016 

664 

108 

016 

677 

99 

001 

785 

(1 

007 

779) 

38 

260 

441 

5 

124 

320 

4 

901 

458 

51 

723 

034 



311 


(1 102 885) NET FIXED ASSETS 


10 369 877 


1 354 985 


9 014 892 
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DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 June 2008 
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STATISTICAL 

INFORMATION 


Electricity Distribution Loss (Kwh) 


Date 

Number of 

Users 

Purchases 

Sales 

Loss 

% Loss 

Jul-07 

3860 

7486443 

5573414 

1913029 

25.55% 

Aug-07 

3862 

7512157 

4877807 

2634350 

35.07% 

Sep-07 

3860 

7719118 

5806095 

1913023 

24.78% 

Oct-07 

3860 

7864980 

5898789 

1966191 

25.00% 

Nov-07 

3867 

8408326 

7112418 

1295908 

15.41% 

Dec-07 

3884 

8148846 

6273717 

1875129 

23.01% 

Jan-08 

3888 

4381219 

5539831 

-1158612 

-26.44% 

Feb-08 

3893 

9060190 

6744638 

2315552 

25.56% 

Mar-08 

3908 

10862464 

6361828 

4500636 

41.43% 

Apr-08 

3905 

8958592 

6394669 

2563923 

28.62% 

May-08 

4099 

7352130 

4802299 

2549831 

34.68% 

Jun-08 

7689 

7400591 

63 

7400528 

100.00% 

Total 


95155056 

65385568 

29769488 

31.29% 


Electricity Distribution Loss (KVA) 


Date 

Purchases 

Sales 

Loss 

% Loss 

Jul-07 

15141 

4483 

10658.48 

70.39% 

Aug-07 

15692 

3402 

12290.00 

78.32% 

Sep-07 

17412 

3580 

13831.65 

79.44% 

Oct-07 

17617 

3185 

14431.82 

81.92% 

Nov-07 

19647 

3807 

15840.45 

80.62% 

Dec-07 

19041 

3606 

15435.02 

81.06% 

Jan-08 

21826 

2172 

19653.79 

90.05% 

Feb-08 

20363 

6476 

13886.97 

68.20% 

Mar-08 

19802 

3765 

16037.35 

80.99% 

Apr-08 

17724 

3782 

13941.70 

78.66% 

May-08 

15943 

3871 

12071.85 

75.72% 

Jun-08 

15282 

4158 

11123.75 

72.79% 

Total 

215490 

46287 

169202.83 

78.52% 
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Water Distribution Loss 


Date 

Number of 

Users 

Purchases 

Sales 

Loss 

% Loss 

Jul-07 

19846 

763709 

1148429 

-384720 

-50.38% 

Aug-07 

19852 

1527417 

782948 

744469 

48.74% 

Sep-07 

19927 

0 

1309244 

-1309244 

-100.00% 

Oct-07 

19956 

0 

1309035 

-1309035 

-100.00% 

Nov-07 

19947 

0 

1045318 

-1045318 

-100.00% 

Dec-07 

19968 

0 

798743 

-798743 

-100.00% 

Jan-08 

19972 

0 

548403 

-548403 

-100.00% 

Feb-08 

19983 

341164 

1447738 

-1106574 

-324.35% 

Mar-08 

19997 

0 

985052 

-985052 

-100.00% 

Apr-08 

20002 

0 

1054796 

-1054796 

-100.00% 

May-08 

22551 

0 

825042 

-825042 

-100.00% 

Jun-08 

22451 

0 

1019426 

-1019426 

-100.00% 

Total 


2632290 

12274174 

-9641884 

-366.29% 


Debtor Ageing 


BT 

Desc 

Debit Balance as 

on 30 June 2008 

Current 

30 

60 

90 

120+ 

10 

Water 

51 622 827.93 

4 966011.92 

2 070074.38 

1 916 444.90 

1 539 393.71 

41 130 903.02 

20 

Electricity 

7 581 553.32 

1 622 534.89 

417 798.92 

305 593.10 

307 048.39 

4 928 578.02 

25 

PRE-PAID ELECTRICITY 

20 479.66 

14 608.57 

1 728.28 

928.80 

498.11 

2 715.90 

30 

Loans/Old Debt 

23 349 020.59 

- 

- 

- 

- 

23 349 020.59 

50 

Rates 

26 621451.87 

2 183 311.01 

1 372 184.08 

1 280 857.50 

1 003 936.04 

20 781 163.24 

60 

Refuse 

14 765 975.61 

618141.99 

464 023.17 

434 617.55 

415 723.41 

12 833 469.49 

70 

Sewerage 

23 374 560.23 

1 046 697.25 

814 300.33 

757 445.37 

697 673.14 

20 058444.14 

80 

Miscellaneous 

5 769 758.37 

86 871.84 

82 506.46 

81 858.73 

81 338.09 

5 437 183.25 

81 

Miscellaneous(No Vat) 

37 496 231.26 

494 659.72 

499 124.08 

478 580.81 

483 129.05 

35 540 737.60 

90 

VAT (Old) 

143 514.23 

- 

11212.72 

0.03 

- 

132 301.48 


Total 

190745 373.07 

11032837.19 

5 732952.42 

5 256 326.79 

4 528 739.94 

164 194 516.73 
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